TRANSLATION: NATIONAL NEGATIVE LIST

Special Administrative Measures for Foreign Investment

Access (Negative List) (2018 Edition)

SMRAFFENGRE R (@AE) (2018 FM)

Serial | Sector Special administrative measures 5 R A E LA AL

number

1. Agriculture, forestry, animal husbandry and fisheries —. KR S sk

industries

D Seed industry 1. The selective breeding of new =) F k. 1. & E2RIGA LT FofP AT d
varieties of wheat and corn, IR,
and the production of seeds 2. BAEBFFESARREAGLTRES
require the Chinese party to FROBEA. Fdh, AR AR R T
have a controlling interest. 6k (A, Ak, R Z A

2. Investment in the research, KR AR .
development, breeding and 3. EEIARMEY. TS, KGR
growing of prt;cious ar}d fine B oAbt i A LA BT (G5) A7
varieties rare in, or unique to,
China and the production of
related propagation materials
(including high-quality
genes from the crop and
plant cultivation industry, the
animal husbandry industry
and the aquatic products
industry) is prohibited.
3. Investment in the selective

breeding of transgenic
varieties of agricultural crops,
breeding stock, breeding fowl
and aquatic fingerlings and
seedlings, and production of
transgenic seeds (seedlings)
thereof is prohibited.

2) Fishing 4. Investment in the fishing and (=) PPl 4. BRI P B E RSN KK
dredging of aquatic animals AR,
and plants in China's marine
jurisdictional waters and
inland waters is prohibited.

2. Mining industry =, &7

3) Oil and natural gas | 5. Exploration and development (=) e R |5 Bk, KRR (BUEA, W%, Bk,
extraction of oil and natural gas (unless RETFR T ERERID) IR, TFAIRT A%

coalbed methane, oil shale, A SAE,
bituminous sands or shale

gas is involved) are limited to

equity and cooperative joint

ventures.

) Non-ferrous metallic | 6. Investment in the prospecting () Hesk |6, BT M8 4. RehE TR,
and non-metallic ore and mining of tungsten, THedEe |7, BAERAHEHE, FRALT,
mining and dressing, | molybdenum, tin, antimony Bl ik |8, AL FMSTRT A, TR AL,
and the auxiliary and fluorspar is prohibited. S EEE
activities for mining | 7. Investment in the prospecting, BiEH

mining and dressing of rare
earths is prohibited.

8. Investment in the prospecting,
mining and dressing of
radioactive minerals is
prohibited.

3. Manufacturing industry = HE

o) Printing 9. Printing of printed matter (%) FPA b 9. HRADERR) SR B I R

requires the Chinese party to
have a controlling interest.

©) Nuclear fuel and 10. Investment in the smelting €D) AZMAR | 10, Bab SRS VEAT A M, He L, A
nuclear radioactive and processing of radioactive % 5e 4t A
processing minerals, and production of Tk

nuclear fuel is prohibited.
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O]

Processing of soft
lozenges of Chinese
traditional medicines
and production of
proprietary Chinese
medicines

11.

Investment in the application
of techniques for the
processing of soft lozenges
of Chinese traditional
medicines, such as steaming,
parching, frying and
calcining and the production
of secret formulations

of proprietary Chinese
traditional medicines is
prohibited.

€

THRNA
Jn TR A
ARG

11, BEBRP B A8, W K REFe
R AR B R RE AL T et
A%

®)

Motor vehicle
manufacturing

. Except for special purpose

vehicles and alternative
energy vehicles, the equity
percentage of the Chinese
party in the manufacture

of whole vehicles may

not be less than 50%, and
one foreign investor may
establish two or fewer equity
joint ventures in China to
produce the same whole
vehicle product. (In 2020, the
equity percentage restriction
on foreign investors in the
manufacture of commercial
vehicles will be abolished. In
2022, the equity percentage
restriction on foreign
investors in the manufacture
of passenger vehicles and the
restriction that one foreign
investor may establish two or
fewer equity joint ventures in
China to produce the same
whole vehicle product will be
abolished.)

@GN

AR
A

12. R BN &, ARRIAEIN, AR
89 % 7 B R T 50%, Bl—RK 98 T4
BN ZHRRARAT LSRR EE
Fa by o h k., (2020 FHH 7R 6
SRR, 2022 S-F0H R £ 4
3 SRR IR AR R — R AN T AR E
NESHRBAFTAT LR L EE >
o 0 B A Ak 6 PR

(&)

Communication
equipment
manufacturing

. Production of ground

receiving facilities and key
components for satellite
television broadcasting.

€

13. Z2WAL 35 @ Mk e A kst A
#

(10)

Other manufacturing

4,

Investment in the production
of xuan paper and ink ingots
is prohibited.

®

LA
Ak

14, R F TR, BRA,

4. Electricity, Heat, Gas and Water

Generation and Supply

w9, 2, #A KRB A Fa s Ak

(1D

Nuclear energy

15.

The construction and
operation of nuclear power
stations require the Chinese
party to have a controlling
interest.

+-

A B,

15. AZ v shey ik, 28 mb b 75k,

12

Pipe network
facilities

16.

The construction and
operation of urban gas,

heat and water supply and
discharge pipe networks in
cities with populations of at
least 500,000 people require
the Chinese party to have a
controlling interest.

+=

16. 3RFTAT 50 7 AL 63T R AL Ry Fe
BRHERE MG, 28 A b F AR,

5. Wholesale and Retail Industries

EANE Y &

R

13)

Tobacco products

17.

Investment in the
wholesaling and retailing of
tobacco leaves, cigarettes,
flue-cured tobacco leaves
and other tobacco products
is prohibited.

+2)

q

B )

0

17. b3 F0met, A0m, A EeH R L tb)E
Fhl ey p R, BE
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6. Transport, warehousing and postal industries

7, BB, A AR B

(14) Water transport

18.

19.

Investment in companies
engaged in domestic
transportation by water
requires the Chinese party to
have a controlling interest.
Investment in domestic
vessel agencies requires

the Chinese party to have a
controlling interest.

(e

K LiEd
PA

18. EIR K LI o8] d b 7 =
19. BAAAREZN MG F 7K.

(15) Air passenger and

cargo transport

20.

Public air transport
companies require the
Chinese party to hold a
controlling interest, the
investment percentage of a
single foreign investor and
its affiliated enterprises may
not exceed 25% and the
legal representative shall be
a Chinese national.

GED)

=

s
%

=

m\
e

20. AN AR BN S AR T A EIR, B—
RO B RIS e 2R o) T AFAR IS
25%, ERAREAME F BRI,

(16) General aviation

services

21.

General airline companies
require the legal
representative to be a
Chinese national, limited
to equity joint ventures for
general airline companies
for agriculture, forestry and
fisheries, and limited to
Chinese control for other
general airline companies.

(=

BARE
;&

21, BAALE A 8 89 B R A A F B
ANRAAE, R, A, ki@ AALE N
ST A9, TABAALE N S RT F 77

=M,

17) Airports and air

traffic control

22.

23.

The construction and
operation of civilian airports
require the Chinese party to
have a relative controlling
interest.

Investment in and operation
of air traffic control are
prohibited.

(+

M T
b1l

22. RJAMIZ 93L&, B8 Ml b FAastis
i
23, AL BFE PG EH,

(18) Postal services

24.

Investment in postal service
companies, and domestic
express mail delivery is
prohibited.

+N)

HREC AL

24, BB FEF OB 8], AF A R A P
B

7. Information transmission, software and information

technology service industries

L, B EAER, HAFAE

SH ARGk

(19) Telecommunications

25 Telecommunications

companies: limited to
services the liberalization
of which were committed

to by China in accession to
the WTO, the percentage of
foreign shareholding in value-
added telecommunications
services not exceeding 50%
(except for e-commerce) and
basic telecommunications
services requiring the
Chinese party to hold a
controlling interest.

+70)

Wi

25. WAZA G T P E AR AGE A BAE
W, A BAT W S-09 50 R AR AT
50% (BFH 5 tksh) , HabwiZ4-n
R
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Internet and related
services

(20)

Investment in internet news
information services, online
publishing services, online
audio and video program
services, internet cultural
business (except for music),
and public information
services provided through
the internet is prohibited.

(In the foregoing services,
commitments with respect to
liberalization made by China
in accession to the WTO are
excepted.)

=

B e
LB &

26. Z kK E B R H RS BB S M d R
MBS P& B RS- AR AL
B (FRBID) . LR AL HAE SR
4% (LZIRSP, PEAHAZETETF
R RTRA) o

8. Financial industry

AL A ERilk

21) Capital market

services

27.

28.

The equity percentage

of foreign investors in a
securities company shall

not exceed 51% and the
equity percentage of foreign
investors in a securities
investment fund management
company shall not exceed
51%. (In 2021, the restriction
on the equity percentage

of foreign investors will be
abolished.)

The equity percentage of
foreign investors in a futures
company shall not exceed
51%. (In 2021, the restriction
on the equity percentage

of foreign investors will be
abolished.)

=t

HATY
&=

27. IEF N B BN F R L RAR AT 51%, JE A&
PR EIN G IR R AR T
51%, (2021 LI A ML)

28. IS al 6 KRk A i 51%, (2021
HIH IR LR

22) Insurance industry

29.

The equity percentage of
foreign investors in a life
insurance company shall
not exceed 51%. (In 2021,
the restriction on the equity
percentage of foreign
investors will be abolished.)

=t

PRk

29, FFhn 8 # s KR R T 51%, (2021
S IUH SN R PR FRA)

9. Leasing and commercial service

industries

. AF

A 4IRSk

(23) Legal services

30.

Investment in China legal
affairs (excluding the
provision of information on
the effect of the China legal
environment) is prohibited
and it is not allowed to
become a partner in a
domestic law firm.

=2

RS

30. FabIE P EEEF S G XTEE
HTBLR 0913 BRI | FAPRAER N
TR F ST

24) Consulting and

surveys

32.

. Market surveying is limited

to equity and cooperative
joint ventures. For radio and
television listener and viewer
surveying, the Chinese party
must have a controlling
interest.

Investment in social
surveying is prohibited.

10. Scientific research and tech

nical service industries

(=tmw)

#0597
%

31. THIRAERT &, o4F, L P Fain
B, AL & 20 P oy R I,
32. B BRFALRE,

Research and
experimental
development

(25)

33.

34.

Investment in the
development and application
of human stem cell, gene
diagnostic and treatment
technologies is prohibited.
Investment in humanities
and social science research
institutions is prohibited.

. HFF R I ARGk

=t+=n

B 51X
LR

33, LB FEAMRT @i, A ES W 557
RIFZ i A,
34, BOEFFA AL A FH A,

China Law & Practice | Q3 2018

TRANSLATION: NATIONAL NEGATIVE LIST

26.

79



TRANSLATION: NATIONAL NEGATIVE LIST

(20)

Professional
technical services

35.

Investment in geodetic
surveying, marine surveying
and cartography, aerial
photography for cartographic
purposes, mobile land
surveying, administrative
division boundary surveying
and cartography, compiling
of topographic maps,

world administrative maps,
national administrative
maps, provincial level

and below administrative
maps, national instructional
maps, local instructional
maps, three-dimensional
maps and electronic
navigational charts, and
surveying concerning
regional geological
mapping, mineral geology,
geophysical, geochemical,
hydrogeological,
environmental geology,
geological hazards, remote
sensing geology, etc.is
prohibited.

(=t

LA
PR Gk

35.

LR KM F, EFN L, MARE
B @A N T AT R B LN 4,
W, R EHE, 2R A,
BB RATHEIE, £E A,
W E R, A YA e F A
TFIHAHH), RIREGBOTAE, 774
Jis WY, MR, RIS, R
VoW, R RE, BAKNRERE,

11. Water conservancy, environ
management industries

mental and public facilities

+—. KA

« FRE A AR E T

@n

Protection of wild
animals and plants

36.

Investment in the
development of state
protected wild fauna and
flora resources native to
China is prohibited.

(=t

A
AR

36.

BT AR R TP EGEFA
HAA T RIFA

12. Education

= HF

(28)

Education

37.

38.

Pre-school, ordinary

high school and higher
educational institutions

are limited to Sino-foreign
cooperative joint ventures,
and the Chinese party

must have a leading role
(the president or chief
administrative officer shall
have Chinese nationality
and constituent members
appointed by the Chinese
party to the executive board,
board of directors or joint
management committee may
not be less than one-half).
Investment in compulsory
education institutions

and religious education
institutions is prohibited.

(=N

#E

37.

38.

SR B & T A H FHA M RT I
S, AP HEF (REKRFEE
ATBR AR S BLA F B4, 2 F A
FFARATSTHER A4 4K
ARTAFYTF12) o
BB NS HEIAHM, BB,

13. Health and social work

=, 24

FotkaTAE

(29)

Medical sector

30.

Medical institutions are
limited to equity and
cooperative joint ventures.

(=t

A

39. ESFMAMRT &5 S4F.
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14. Culture, sports and leisure industries

g, AL, AR F AR AR

(30

News and publishing

40.

41.

Investment in press agencies
(including but not limited to
news agencies) is prohibited.
Investment in the editing,
publication and production
of books, newspapers,
periodicals, audio and video
products, and electronic
publications is prohibited.

ED

EE

40.

41.

B H A (L4542 RIRTF @i
) .

BB E B, AR BT TR e
T R A S, AR B S

(3D

Radio and television
broadcasting,
transmission,
production and
operations

42.

43.

Investment in radio
stations, television stations,
radio and television
channels (frequencies),

and radio and television
transmission coverage
networks (transmission
stations, relay stations, radio
and television satellites,
satellite uplink stations,
satellite reception and

relay stations, microwave
stations, monitoring stations,
cable radio and television
transmission coverage
networks, etc.) at all levels
is prohibited. Engagement
in the broadcast television
video-on-demand business
and the installation services
for ground receiving
facilities for satellite
television broadcasting is
prohibited.

Investment in companies
engaged in the production
or operation of radio

or television programs
(including import business)
is prohibited.

=t

JH AL
ke BRI IN
KN

42.

43.

BAEBR S HE0E GE LS (),
JAERAIE () | JAECAERE £
B (ZA4t6. #4E6, JHEMLE, 2

2 b ATk, DR, MOsE, BRlE
BAES HOALME ZRF) , FEK
FIIEQAAIR EAG L S-Fe T ZRAL)

ELERGEE S S G0l W :C

R H R BRERE (7%
g N,

(32)

Film production,
distribution and
screening

44.

45.

The construction and
operation of cinemas require
the Chinese party to hold a
controlling interest.
Investment in film
production companies,
distribution companies,
cinema chain companies
and film import business is
prohibited.

o)

W HIE
FAT. A

44,
45.

AR, ZEAH T FER,
BB AN G, ZATAE, R
NG ABRRE 5| it S,

(33)

Protection of
cultural relics

46.

Investment in auction
companies auctioning
cultural relics, antique
stores and state-owned
cultural relics museums is
prohibited.

&L X

46.

KIS U EEE LN AT ING ULV
Fo B A S VAR

(34

Culture and leisure

47.

48.

Performance brokerages
require the Chinese party to
have a controlling interest.
Investment in cultural and
artistic performance troupes
is prohibited.

Etmw)

SAIR R

47.
48.

T2 IR P AR,
BB XL RIFAIKR,
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